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MOSSADAMS

Report of Independent Auditors

To the Board of Directors
North Valley Community Foundation

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of North Valley Community
Foundation and affiliates (“the Foundation”), which comprise the consolidated statements of financial
position as of June 30, 2020 and 2019, and the related consolidated statements of activities and
changes in net assets, functional expenses, and cash flows, for the years then ended, and the related
notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly,
we express no such opinion. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of North Valley Community Foundation and affiliates as
of June 30, 2020 and 2019, and the changes in their net assets and their cash flows for the years
then ended in accordance with accounting principles generally accepted in the United States of
America.

Emphasis of Matters

As discussed in Note 1 to the consolidated financial statements, the Foundation adopted Accounting
Standards Update (ASU) 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the
Accounting Guidance for Contributions Received and Contributions Made. Our opinion is not modified
with respect to these matters.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The supplementary information on pages 20 to 23 is presented for the
purpose of additional analysis and is not a required part of the consolidated financial statements.
Such information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the consolidated
financial statements or to the consolidated financial statements themselves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the
consolidated financial statements as a whole.

Moss fidas. L1

Rancho Cordova, California
November 4, 2020
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North Valley Community Foundation
Consolidated Statements of Financial Position
June 30, 2020 and 2019

2020 2019
ASSETS
CURRENT ASSETS
Cash and cash equivalents 12,324,189 $ 4,403,837
Short-term investments 24,650,286 43,350,483
Notes receivable, current portion 5,463 3,570
Contributions receivable, current portion 3,422,003 1,000,000
Accounts receivable 140 -
Other current assets 9,836 -
Total current assets 40,411,917 48,757,890
NONCURRENT ASSETS
Notes receivable, net of current portion 156,072 158,844
Contributions receivable, net of current portion - 1,000,000
Long-term investments 25,448,351 15,216,890
Investment in Limited Partnership 274,441 217,938
Property and equipment, net 7,240,374 9,844,034
Deposits 21,745 7,339
Total noncurrent assets 33,140,983 26,445,045
Total assets 73,552,900 $ 75,202,935
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 193,656 $ 50,451
Grants payable 5,430,998 2,308,453
Refundable advances 671,039 -
Note payable, current portion 83,996 -
Total current liabilities 6,379,689 2,358,904
NONCURRENT LIABILITIES
Amounts held on behalf of others 1,436,777 1,681,608
Note payable, net of current portion 106,986 -
Total liabilities 7,923,452 4,040,512
NET ASSETS
Without donor restrictions 61,776,722 68,812,620
With donor restrictions 3,852,726 2,349,803
Total net assets 65,629,448 71,162,423
Total liabilities and net assets $ 73,552,900 $ 75,202,935

The accompanying notes are integral part of these consolidated financial statements.




North Valley Community Foundation
Consolidated Statements of Activities and Changes in Net Assets
Years Ended June 30, 2020 and 2019

REVENUES WITHOUT DONOR RESTRICTIONS
Contributions
Program and administration fees
Investment income
Net realized and unrealized investment gains
Revenue from Smallfoot, LLC
Revenue from Hignell Family Paradise Shopping Center, LLC
Other income
Net gain (loss) from interest in Limited Partnership
Net assets released from restriction and reclassifications

Total revenues
EXPENSES
Program services
Supporting services
Total expenses
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
NET ASSETS WITH DONOR RESTRICTIONS
Contributions
Investment income
Net realized and unrealized investment (losses) gains
Net assets released from restriction and reclassifications
CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
CHANGE IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

2020 2019
$ 21,084,021 64,778,840
340,794 767,136
1,181,425 599,328
657,354 512,382

500 5,501

367,922 999,173
277,320 333,166
56,503 (34,786)
(720,234) 227,539
23,245,605 68,188,279
27,818,821 20,893,883
2,462,682 1,337,428
30,281,503 22,231,311
(7,035,898) 45,956,968

735,214 -

125,638 86,004
(78,163) 35,383
720,234 (227,539)
1,502,923 (106,152)
(5,532,975) 45,850,816
71,162,423 25,311,607

$ 65,629,448 71,162,423

The accompanying notes are integral part of these consolidated financial statements.




North Valley Community Foundation
Consolidated Statements of Functional Expenses
Years Ended June 30, 2020 and 2019

Year Ended June 30, 2020

Program services Supporting services
Management and
Community general and Fundraising Total supporting Total
programs administrative fees and marketing services expenses
Grants awarded $ 24,960,345 $ 272,715 $ - $ 272,715 $ 25,233,060
Project expenses 1,714,451 - - - 1,714,451
Salaries and benefits 612,170 773,527 35,799 809,326 1,421,496
Facility and equipment expenses 9,227 920,576 - 920,576 929,803
Other operational expenses 194,568 457,541 - 457,541 652,109
Administrative fees 266,745 - - - 266,745
Investment and bank fees 61,315 2,524 - 2,524 63,839
Total $ 27,818,821 $ 2,426,883 $ 35,799 $ 2,462,682 $ 30,281,503
Year Ended June 30, 2019
Program services Supporting services
Management and
Community general and Total
programs administrative fees expenses
Grants awarded $ 18,789,945 $ 5 $ 18,789,950
Project expenses 998,904 58,811 1,057,715
Salaries and benefits 66,568 567,648 634,216
Facility and equipment expenses - 512,050 512,050
Other operational expenses - 195,396 195,396
Administrative fees 723,492 - 723,492
Investment and bank fees 314,974 3,518 318,492
Total $ 20,893,883 $ 1,337,428 $ 22,231,311

The accompanying notes are integral part of these consolidated financial statements.




North Valley Community Foundation
Consolidated Statements of Cash Flows
Years Ended June 30, 2020 and 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to
cash flows (used in) provided by operating activities
Depreciation
Net realized and unrealized investment gains
Net (gain) loss from interest in Limited Partnership
Non-cash grants awarded
Changes in assets and liabilities
Notes receivable
Contributions receivable
Deposits and other current assets
Accounts payable and accrued liabilities
Grants payable
Refundable advances
Amounts held on behalf of others

Cash flows (used in) provided by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales of investments
Purchases of investments
Proceeds from sales of property and equipment
Purchases of property and equipment

Cash flows provided by (used in) investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of notes payable
Principal payments of notes payable
Cash flows provided by (used in) financing activities
NET CHANGES IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS, beginning of year

CASH AND CASH EQUIVALENTS, end of year

SUPPLEMENTAL CASH-FLOW DISCLOSURES
Interest paid
Unrelated business income tax paid
Donation of land

2020 2019
$ (5532,975) $ 45,850,816
161,773 100,641
(579,191) (547,765)
(56,503) 34,786
2,535,118 -
879 1,733
(1,422,003) (2,000,000)
(24,382) (62)
143,205 41,290
3,122,545 2,308,453
671,039 -
(244,831) 230,034
(1,225,326) 46,019,926
71,322,212 36,035,939
(62,274,285) (78,855,539)
24,812 2,852
(118,043) (65,522)
8,954,696 (42,882,270)
190,982 -
- (46,084)
190,982 (46,084)
7,920,352 3,091,572
4,403,837 1,312,265
$ 12,324,189 $ 4,403,837
$ - $ 3,571
$ 11,404 $ 24,285
$ 2,535,118 $ -

The accompanying notes are integral part of these consolidated financial statements.




North Valley Community Foundation
Notes to Consolidated Financial Statements

NOTE 1 — ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization — North Valley Community Foundation (“NVCF”) is a not-for-profit corporation responsible for
charitable funds and the income generated by funds of many donors. NVCF is committed to promoting the well-
being of mankind and to serving the general charitable, educational, and scientific needs to the inhabitants of
Butte, Colusa, Glenn, and Tehama Counties in Northern California through charitable grants at the discretion of
the Board of Directors.

Principles of consolidation — The accompanying consolidated financial statements reflect the consolidation of
NVCF and affiliates (collectively, the “Foundation”). Material transactions between the entities have been
eliminated in consolidation. The affiliated entities are as follows:

Smallfoot, LLC, and Hignell Paradise Shopping Center, LLC, are single-member limited liability companies
considered as disregarded entities for Internal Revenue Service (IRS) purposes. Ownership of both affiliates were
donated to NVCF to hold the title to land and buildings that are income producing assets. Each affiliate is part of
a donor advised fund established at time of the donation.

NVCF Properties, LLC, is a single-member liability company considered as disregarded entity for IRS purposes.
NVCF Properties, LLC, was organized in June 2019 with the purpose of receiving real estate gifts. During the
years ended June 30, 2020 and 2019, NVCF Properties, LLC, had no operations.

Basis of presentation — The consolidated financial statements are prepared on the accrual basis of accounting
and in accordance with accounting principles generally accepted in the United States of America (“GAAP”).

Use of estimates — The preparation of consolidated financial statements in conformity with GAAP requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the consolidated financial statements and the reported amounts of revenues and expenses during the
reporting period. Accordingly, actual results could differ from those estimates.

Cash and cash equivalents — The Foundation considers all highly liquid investments with an original maturity
from the date of purchase of three months or less to be cash and cash equivalents for the consolidated statement
of financial position and consolidated statement of cash flow purposes.

Investments — Investments consist of mutual funds, certificate of deposits, equities, fixed income, and exchange
traded products. Investments with maturity dates less than one year are presented as current on the consolidated
statement of financial position. Investments are stated at fair value, with all gains and losses included in the
consolidated statement of activities and changes in net assets.

Contributions receivable — Contributions receivable represent unconditional promises to contribute specified
amounts to the Foundation in the future. The contributions are recognized as contributions within the consolidated
statement of activities and changes in net assets when made.




North Valley Community Foundation
Notes to Consolidated Financial Statements

Contributions receivable are measured at their fair value and reported as an increase in net assets. The
Foundation reports gifts of cash and other assets as support with donor restrictions if they are received with donor
stipulations that limit the use of the donated assets, or if they are designated as support for future periods. When
a donor restriction is satisfied or a stipulated time restriction ends, net assets are reclassified to net assets without
donor restrictions and reported in the consolidated statements of activities and changes in net assets as net
assets released from restrictions. Contributions are subject to variance power giving the Board the power to
modify any restriction or condition on the distribution of funds for any specified charitable purpose or to specified
organizations if, in the sole judgment of the Board, such restriction or condition becomes, in effect, unnecessary,
incapable of fulfilment, or inconsistent with the charitable needs of the community or area served. Based on that
provision, the Foundation classifies contributions as without donor restrictions for financial statement presentation.
One grantor accounted for 100% of the contributions receivable as of June 30, 2020 and 2019.

Allowance for uncollectible contributions — An allowance is maintained to provide for uncollectible
contributions that can be expected to occur in the normal course of operations. The allowance is based on
management’s analysis of the outstanding pledges and general business and economic conditions in the
community. The allowance is established through a provision for pledge losses, which reduces gross revenue. As
of June 30, 2020 and 2019, management determined that no allowance for uncollectible contributions was
necessary.

Investment in Limited Partnership — The Foundation accounts for its interest in companies in which it has no
control by using the equity method of accounting. Under the equity method, original investments are recorded at
cost and adjusted by the Foundation’s share of undistributed earnings or losses, contributions, and distributions of
such companies. As of June 30, 2020 and 2019, the Foundation’s investments in Fred and Eileen Hignell Limited
Partnership consists of 99% ownership interest. The limited partnership interest was donated to the Foundation to
hold ownership of the income producing asset as part of a donor advised fund established at time of the limited
partnership interest donation.

Property and equipment — Property and equipment are stated at cost or at fair value at the date of gift, if
donated, net of accumulated depreciation. All donated assets are reported as revenues without donor restrictions
unless donors’ stipulations specify how the assets must be used. The Foundation capitalizes all expenditures for
property and equipment in excess of $1,000. Depreciation is computed using the straight-line method over the
estimated useful lives of the assets, generally ranging from three to thirty years. Expenditures for maintenance
and repairs are charged to operations as incurred, while renewals and betterments are capitalized. When property
and equipment are retired or otherwise disposed of, the cost and related accumulated depreciation or
amortization are removed from the accounts and any resulting gain or loss is reflected in income for the period.

Long-lived assets — Long-lived assets consist primarily of property and equipment. The assessment of
recoverability of carrying value is based on an analysis of operating results and consideration of other significant
events or changes in the business environment. If the Foundation has indicators of impairment, management
evaluates whether impairment exists on the basis of undiscounted expected future cash flows from operations,
over the remaining useful life of the related assets. If impairment exists, the carrying amount of the long-lived
assets would be reduced to its estimated fair value. At June 30, 2020 and 2019, management determined that
long-lived assets were not impaired.




North Valley Community Foundation
Notes to Consolidated Financial Statements

Grants payable — Grants payable represent unconditional grants that have been authorized prior to year-end, but
remain unpaid as of the statements of financial position date. Conditional grants are expensed and considered
payable in the period the conditions are substantially satisfied. There were no conditional grants as of June 30,
2020 and 2019. All grants payable balances as of June 30, 2020 and 2019, are payable within one year.

Amounts held on behalf of others — The Foundation accepts funds from unrelated not-for-profit organizations
who desire to have the Foundation provide efficient investment management, programmatic expertise, and
technical assistance. A liability is recorded at the estimated fair value of assets deposited with the Foundation by
not-for-profit organizations and is reflected under amounts held on behalf of others on the accompanying
consolidated statement of financial position. Assets are invested in the Foundation's investment pools.

Revenue recognition — In June 2018, Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) 2018-08, Not-for-Profit Entities (Topic 958), Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made. The ASU clarifies and improves guidance for
contributions received and contributions made, and provides guidance to organizations on how to account for
certain exchange transactions. This change is preferable in that it clarifies whether to account for transactions as
contributions or as exchange transactions. In addition, it clarifies whether a contribution is conditional. As a result,
it enhances comparability of financial information among not-for-profit entities.

The change in accounting principle was adopted on a modified prospective basis and as a result, there was no
cumulative-effect adjustment to beginning net assets as of July 1, 2019. The effect of adopting the new standard
had a significant impact to the amount of contributions revenue recognized in the year ended June 30, 2020, in
comparison with the prior year. In accordance with the adoption of ASU 2018-08, the Foundation deferred
revenue recognition from conditional grants for which conditions have not yet been met and has recorded
$671,039 of refundable advances in the statement of financial position. Conditional contributions that have not
been received have not been recorded.

Contributions are recognized as revenue when received or unconditionally promised. Unconditional promises to
give that are expected to be collected in future years, are recognized at fair value based on discounted cash
flows. The discount on these amounts are computed using the rate applicable in the year the promises were
received. Contributions of assets other than cash are recorded at their estimated fair value. Real estate
contributed is recorded at appraised value on the date of the gift. Contributions of public stock are sold
immediately and recorded at the net selling price on the date of donation.

Hignell Family Paradise Shopping Center, LLC, revenue consists primarily of rental income and it is recognized
as revenue when earned in accordance with the terms of the rental agreements.

Functional expense allocations — The costs of providing various programs and other activities have been
summarized on a functional basis in the statement of functional expenses. The expenses are tracked by fund and
are directly assigned to program services. Supporting services are shared over the entire Foundation and are
tracked separately from program services.

Marketing — The Foundation expenses marketing costs as incurred, which amounted to $52,338 and $18,481 for

the year ended June 30, 2020 and 2019, respectively, and are included in supporting services in the consolidated
statement of activities and changes in net assets.
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North Valley Community Foundation
Notes to Consolidated Financial Statements

Income taxes — NVCF is a nonprofit corporation exempt from federal income taxes under Internal Revenue Code
section 501(c)(3) and from State of California income taxes, except on unrelated business income. Therefore,
these consolidated financial statements contain no provision for such taxes. Informational returns are filed
annually with federal and state taxing authorities. NVCF is not aware of any transactions that would affect its tax-
exempt status. Unrelated business income tax is generated through the Fred and Eileen Hignell Limited
Partnership.

Smallfoot, LLC, Hignell Family Paradise Shopping Center, LLC, and NVCF Properties, LLC are considered
disregarded entities for IRS purposes. As a result, all transactions are reported on the Foundation’s Form 990.
For the California Franchise Tax Board purposes, these are considered a separate legal entity and subject to a
fee based on gross income. For the years ended June 30, 2020 and 2019, the gross receipts fees for these
affiliates totaled $3,300.

The Foundation believes that it has appropriate support for any tax positions taken, and as such, does not have
any uncertain tax positions that are material to the consolidated financial statements. The Foundation had no
unrecognized tax benefits as of June 30, 2020 and 2019.

Concentrations of risk — Financial instruments that potentially subject the Foundation to concentrations of credit
risk consist primarily of investments in excess of Securities Investor Protection Corporation (SIPC) insurance and
cash deposits in excess of the Federal Deposit Insurance Corporation (FDIC). The Foundation periodically
maintains balances in depository and brokerage accounts in excess of the respective FDIC and SIPC insurance
limits. Management monitors the financial condition of these institutions on a regular basis and does not believe it
is exposed to any significant credit risk on uninsured amounts.

Recent accounting pronouncements — In May 2014, the FASB issued ASU No. 2014-09, Revenue from
Contracts with Customers (ASU 2014-09), which provides that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods or services by identifying the contract(s) with a
customer, identifying the performance obligations in the contract, determining the transaction price, allocating the
transaction price to the performance obligations in the contract, and recognizing revenue when (or as) the entity
satisfied a performance obligation. In August 2015, the FASB issued ASU No. 2015-14, Deferral of the Effective
Date (ASU 2015-14), which deferred the effective date of ASU 2014-09 for all entities by one year. In March 20186,
the FASB issued ASU No. 2016-08, Principal versus Agent Considerations (Reporting Revenue Gross versus
Net) (ASU 2016-08), which clarifies the implementation guidance on principal versus agent considerations in ASU
2014-09. In April 2016, the FASB issued ASU No. 2016-10, Identifying Performance Obligations and Licensing
(ASU 2016-10), which clarifies the implementation guidance on identifying performance obligations and the
licensing implementation guidance in ASU 2014-09, while retaining the related principles for those areas. In May
2016, the FASB issued ASU No. 2016-12, Narrow-Scope Improvements and Practical Expedients (ASU 2016-
12), which provides narrow-scope improvements and practical expedients to ASU 2014-09. ASU 2014-09, ASU
2015-14, ASU 2016-08, ASU 2016-10, and ASU 2016-12 have been deferred as a result of ASU 2020-05 and are
effective for the Foundation beginning July 1, 2020. Management is currently evaluating the impact of the
provisions of ASU 2014-09, ASU 2015-14, ASU 2016-08, ASU 2016-10, and ASU 2016-12 on the consolidated
financial statements.
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North Valley Community Foundation
Notes to Consolidated Financial Statements

In February 2016, the FASB issued ASU No. 2016-02, Leases (Topic 842) (ASU 2016-02), to increase
transparency and comparability among organizations by recognizing lease assets and lease liabilities on the
statement of financial position and disclosing key information about leasing arrangements. As a result of ASU
2020-05, the adoption of ASU 2016-02 is effective for the Foundation beginning July 1, 2022. Management is
currently evaluating the impact of the provisions of ASU No. 2016-02 on the consolidated financial statements.

Subsequent events — Subsequent events are events or transactions that occur after the consolidated statement
of financial position date, but before consolidated financial statements are available to be issued. The Foundation
recognizes in the consolidated financial statements the effects of all subsequent events that provide additional
evidence about conditions that existed at the date of the consolidated statement of financial position, including the
estimates inherent in the process of preparing the consolidated financial statements. The consolidated financial
statements do not recognize subsequent events that provide evidence about conditions that did not exist at the
date of the consolidated statement of financial position, but arose after the consolidated statement of financial
position date and before the consolidated financial statements are available to be issued. Subsequent events
have been evaluated through November 4, 2020, the date the consolidated financial statements were available to
be issued.

In March 2020, the World Health Organization declared the novel coronavirus (COVID-19) a global pandemic and
a public health emergency. The COVID-19 pandemic has not resulted in closure of the Foundation’s facilities,
however the Foundation continues to monitor the situation closely and could close its facilities if government
mandated. Facility closures or disruption in operations of the Foundation’s customers, or suppliers could
adversely impact the Foundation’s results of operations to the extent that COVID-19 or any other epidemic harms
the global economy. The Foundation cannot estimate the impact on its operations and financial results, and the
duration and intensity of the impact of the coronavirus and resulting disruption to the Foundation’s operations is
uncertain.

NOTE 2 — LIQUIDITY AND AVAILABILITY OF RESOURCES

The Foundation’s consolidated financial assets available within one year of the financial position date for general
expenditures are as follows:

2020 2019
Cash and cash equivalents $ 12,324,189 $ 4,403,837
Short-term investments 24,650,286 43,350,483
Notes receivable, current portion 5,463 3,570
Contributions receivable, current portion 3,422,003 1,000,000
Accounts receivable 140 -
Other current assets 9,836 -
Net financial assets available within one year 40,411,917 48,757,890
Less amounts unavailable for general expenditures - required to satisfy donor restrictions (3,852,726) (2,349,803)
Net financial assets available to meet cash needs for general
expenditures within one year $ 36,559,191 $ 46,408,087

12




North Valley Community Foundation
Notes to Consolidated Financial Statements

The Foundation has a goal to maintain cash and short-term investment balances on hand to meet at least 90
days of ordinary business expenses, which are on average $400,000. The Foundation’s working capital for the
years ended June 30, 2020 and 2019 was $34,032,228 and $46,398,986, respectively. The Foundation has 149
and 73 days’ cash on hand as of June 30, 2020 and 2019, respectively. The Foundation structures its financial
assets to be available as its general expenditures, liabilities, and other obligations come due.

NOTE 3 - FAIR VALUE MEASUREMENTS

The Foundation applies the guidance FASB ASC 820, Fair Value Measurements, for all financial assets and
liabilities that are recognized or disclosed at fair value in the consolidated financial statements on a recurring
basis (at least annually). FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
enhances disclosures about fair value measurements. Fair value is defined as the price that would be received to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date and in the principal or most advantageous market for the asset or liability. The fair value
should be calculated based on assumptions that market participants would use in pricing the asset or liability, not
on assumptions specific to the entity. In addition, the fair value of liabilities should include consideration of
nonperformance risk including the Foundation’s own credit risk.

In addition to defining fair value, the standard states the disclosure requirements around fair value and
establishes a fair value hierarchy for valuation inputs. The hierarchy prioritizes the inputs into three levels based
on the extent to which inputs used in measuring fair value are observable in the market. Each fair value
measurement is reported in one of the three levels, which is determined by the lowest level input that is significant
to the fair value measurement in its entirety. These levels are:

Level 1 — Quoted prices are available in active markets for identical assets or liabilities.

Level 2 — Observable inputs other than Level 1 prices such as quoted prices for similar assets or liabilities;
quoted prices in markets that are not active; or other inputs that are observable or can be
corroborated by observable market data for substantially the full term of the assets or liabilities.

Level 3 — Unobservable inputs supported by little or no market activity and are significant to the fair value of
the assets or liabilities. Due to the inherent uncertainty of valuation of nonmarketable and restricted
investments, those estimated values may differ significantly from the values that would have been
used had a ready market for the securities existed. Those differences could be material.

As of June 30, 2020 and 2019, investments fair values are based on either quoted market prices, quoted market
prices for similar securities, indications of values provided by brokers or derived from model-based valuation
techniques that use assumptions not observable in the market.

Management monitors the availability of observable market data to assess the appropriate classification of
financial instruments within the fair value hierarchy. Changes in economic conditions or valuation techniques may
require the transfer of financial instruments from one fair value level to another. In such instances, the transfer is
reported at the beginning of the reporting period.

Management evaluates the significance of transfers between levels based upon the nature of the consolidated
financial instrument and size of the transfer relative to total assets, total liabilities or total earnings. There were no

such transfers for the year ended June 30, 2020 and 2019.
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North Valley Community Foundation

Notes to Consolidated Financial Statements

The following tables present information about the Foundations’ assets measured at fair value on a recurring

basis as of June 30:

2020
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Mutual funds $ 6,972,169 $ - $ - $ 6,972,169
Certificate of deposits - 38,189,851 - 38,189,851
Equities 655,350 - - 655,350
Fixed income 320,518 - - 320,518
Exchange traded products 3,960,749 - - 3,960,749
Total investments $ 11,908,786 $ 38,189,851 $ - $ 50,098,637
2019
Quoted prices Significant
in active other Significant
markets for observable unobservable
identical assets inputs inputs
(Level 1) (Level 2) (Level 3) Total
Mutual funds $ 8,337,573 $ - $ - $ 8,337,573
Certificate of deposits - 46,953,809 - 46,953,809
Equities 296,327 - - 296,327
Fixed income 351,957 - - 351,957
Exchange traded products 2,627,707 - - 2,627,707
Total investments $ 11,613,564 $ 46,953,809 $ - $ 58,567,373

There were no assets or liabilities measured at fair value on a nonrecurring basis as of June 30, 2020 and 2019.

NOTE 4 — NOTES RECEIVABLE

Notes receivable consisted of a note in the original amount of $165,000 that was gifted to the Foundation during
the year ended June 30, 2018. The note is payable in monthly installments of $625 including interest at 3%. The
note is unsecured and is due March 1, 2025. Interest received on the note as of June 30, 2020 and 2019,
amounted to $1,621 and $3,268, respectively, and is included in other income in the consolidated statements of
activities and changes in net assets.
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North Valley Community Foundation
Notes to Consolidated Financial Statements

NOTE 5 - PROPERTY AND EQUIPMENT

As of June 30, property and equipment consists of the following:

2020 2019

Building $ 3,828,938 $ 3,828,937
Land 3,489,027 6,024,146
Computer equipment 116,761 47,748
Furniture and fixtures 42,680 53,853
Leasehold improvements 13,626 -

Total property and equipment 7,491,032 9,954,684
Less accumulated depreciation (250,658) (110,650)

Total property and equipment, net $ 7,240,374 $ 9,844,034

The land and building amounts are held in the two affiliates that produce income for associated donor-advised
funds. The furniture, fixtures, and computer equipment are held by NVCF for its operations. Depreciation expense
for the years ended June 30, 2020 and 2019, was $127,631 and $76,817 for the building, respectively, and
$34,142 and $23,824 for the computer equipment, furniture and fixtures, and leasehold improvements,
respectively. Depreciation is included in supporting services on the consolidated statement of activities and
changes in net assets.

During the year ended June 30, 2020, the Foundation donated $2,535,118 of land to Butte Humane Society,
which is included in program services in the consolidated statements of activities and changes in net assets.

NOTE 6 — NET ASSETS
Net assets are classified based on existence or absence of donor-imposed restrictions as follows:

Net assets without donor restrictions — Represent resources available to support the Foundation’s operations, and
resources with no use or time restrictions that have become available for use by the Foundation, in accordance
with the intention of the donor. A portion of these net assets may be designated by the Board of Directors for
specific purposes. As of June 30, 2020 and 2019, the Foundation had no Board-designated net assets.

The Foundation retains a variance power in its bylaws that allows the Board to modify any restriction or condition
on the distribution of funds for any specified charitable purpose or to specified organizations if, in the sole
judgment of the Board (without the necessity of the approval of any other party), such restriction or condition
becomes, in effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the
community or area served. That provision has rarely been used by the Board during the Foundation's history and
in all such cases, the Board's actions attempt to follow the donor's original intent as closely as is practicable.
However, based on that provision, the Foundation classifies contributions otherwise restricted by donors and their
related activity as net assets without donor restrictions for financial statement presentation.
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North Valley Community Foundation
Notes to Consolidated Financial Statements

As of June 30, 2020 and 2019, net assets without donor restrictions were $61,776,722 and $68,812,620,
respectively, on the consolidated statements of financial position, of which $8,088,480 and $5,057,253,
represents operating funds that the Foundation may use for general operations without the Board having to
exercise its variance power. The remaining amount of $53,688,242 and $63,755,367 is considered by
management as having some type of purpose restriction (donor contributions to funds held and managed by the
Foundation that have a specific charitable purpose such as Camp Fire donations), are scholarship funds with
criteria for distribution, or donor advised-funds. These assets are subject to the variance power but would almost
never be reclassified for use by the Foundation for general operations.

Net assets with donor restrictions — Represent those resources the use of which has been restricted by donors to
specific use or the passage of time. The release of net assets from restrictions results from the satisfaction of the
restricted purposes specified by the donors, or the passage of time, or both. Based on the variance of power
provision described under net assets without donor restrictions, management determined that only endowment
funds shall be recognized as net assets with donor restrictions (Note 7). Total net assets with donor restrictions
was $3,852,726 and $2,349,803 as of June 30, 2020 and 2019, respectively.

NOTE 7 — ENDOWMENT NET ASSETS

Endowment — The Foundation accounts for endowment gifts under the Uniform Prudent Management of
Institutional Funds Act (UPMIFA). Under UPMIFA, the Foundation may allow an endowed fund to spend into
historic gift value if it can prudently do so after consideration of seven factors that affect the spending and future
earnings of the fund. The factors in making a determination as to the appropriation of assets for expenditure are:
1) the duration and preservation of the fund, 2) the purposes of the organization and the endowment fund with
donor restrictions, 3) general economic conditions, 4) the possible effect of inflation and deflation, 5) the expected
total return from income and the appreciation of investments, 6) other resources of the Foundation, and 7) the
investment policies of the Foundation.

Investment and spending policies — The Foundation has adopted investment and spending policies for endowed
assets that attempt to provide a predictable stream of funding for programs supported by endowments while
seeking to maintain the purchasing power of the endowed assets. The investment and spending policies work
together to achieve this objective. The investment policy establishes an achievable return objective through
diversification of asset classes.

The Foundation has a policy of appropriating for distribution of an amount not greater than 5% of an endowment
fund after deduction of Foundation’s administrative expenses. The current long-term return objective is an
annualized total rate of return over a three-year period that exceeds an appropriate index rate return by 1.5
percentage points compounded annually, net of investment fees, for equity funds and 0.75 percentage points for
fixed income. The Foundation's spending policy is reviewed annually in light of economic conditions and
relationship to the overall long-term benchmark.

To satisfy its long-term rate of return objectives, the Foundation relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current yield
(interest and dividends). The Foundation targets a diversified asset allocation with an emphasis on equity-based
investments, within prudent risk parameters. Funds with balances below historic gift value are defined as
underwater funds. As of June 30, 2020 and 2019, there were no underwater funds.
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North Valley Community Foundation
Notes to Consolidated Financial Statements

Classifications include endowment that is designated by donors. The changes in endowment net assets for the

year ended June 30, 2020 and 2019, were as follows:

Endowment net assets, July 1
Contributions
Investment return:

Investment income

Net realized and unrealized (loss) gain
Total investment return

Appropriation of endowment assets for expenditure

Other changes:
Transfers

Endowment net assets, June 30

NOTE 8 - DEBT

2020 2019

$ 2,349,803 $ 2455955
735,214 -

125,638 86,004

(78,163) 35,383

47 A75 121,387

(181,583) (227,539)
901,817 -

$ 3,852,726 $ 2,349,803

In May 2020, the Foundation received a loan of $190,982 under the Paycheck Protection Program, which is
administered by the U.S. Small Business Administration under authority from the Coronavirus Aid, Relief, and
Economic Security Act (CARES Act). The loan accrues interest at an annual rate of 1%, with payments deferred
for six months, and all outstanding principal and interest due May 6, 2022. There are no financial debt covenants
and no collateral for the loan. The Paycheck Protection Program provides for the forgiveness of amounts
borrowed under the program provided that the borrower meets certain criteria, with the amount of loan
forgiveness reduced by a factor determined by reductions in personnel during the eight-week or 24-week period
beginning on the loan date. Management does not expect a significant change in employee headcount during this
eight-week or 24-week period and therefore, management believes it is likely that a significant portion of this loan
will be forgiven. Following is a schedule of future minimum principal payments:

Years Ending June 30,

2021
2022

Total

Interest expense consisted of $154 for the year ended June 30, 2020.

$ 83,996
106,986
$ 190,982
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North Valley Community Foundation
Notes to Consolidated Financial Statements

NOTE 9 - COMMITMENTS AND CONTINGENCIES
Lease obligation — The Foundation leases its office premises with a term of five years, expiring in March 30, 2025.
The Foundation also leases certain equipment under noncancelable leases. Following is a schedule of future

minimum rental payments under its noncancelable operating leases:

Years Ending June 30,

2021 $ 103,796
2022 108,390
2023 108,390
2024 107,340
2025 76,568
Total $ 504,484

Rental expense consisted of $68,486 and $40,137 for the years ended June 30, 2020 and 2019.
Contingencies — The Foundation is subject to legal proceedings and claims that arise in the ordinary course of

business. In the opinion of management, the amount of ultimate liability with respect to such actions will not
materially affect the financial position or results of operations of the Foundation.
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North Valley Community Foundation
Consolidating Statements of Financial Position
June 30, 2020

Hignell Family
North Valley Paradise Shopping
Community Foundation Smallfoot, LLC Center, LLC Consolidated
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 11,661,756 - $ 662,433 $ 12,324,189
Short-term investments 24,650,286 - - 24,650,286
Notes receivable 5,463 - - 5,463
Contributions receivable, current portion 3,422,003 - - 3,422,003
Accounts receivable 140 - - 140
Other current assets - - 9,836 9,836
Total current assets 39,739,648 - 672,269 40,411,917
NONCURRENT ASSETS
Notes receivable, net of current portion 156,072 - - 156,072
Contributions receivable, net of current portion - - - -
Long-term investments 25,448,351 - - 25,448,351
Investment in Limited Partnership 274,441 - - 274,441
Property and equipment, net 126,857 2,616,105 4,497,412 7,240,374
Deposits 21,745 - - 21,745
Total noncurrent assets 26,027,466 2,616,105 4,497,412 33,140,983
Total assets $ 65,767,114 2,616,105 $ 5,169,681 $ 73,552,900
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 193,656 - $ - $ 193,656
Grants payable 5,430,998 - - 5,430,998
Refundable advances 671,039 - - 671,039
Note payable, current portion 83,996 - - 83,996
Total current liabilities 6,379,689 - - 6,379,689
NONCURRENT LIABILITIES
Amounts held on behalf of others 1,436,777 - - 1,436,777
Note payable, net of current portion 106,986 - - 106,986
Total liabilities 7,923,452 - - 7,923,452
NET ASSETS
Without donor restrictions 53,990,936 2,616,105 5,169,681 61,776,722
With donor restrictions 3,852,726 - - 3,852,726
Total net assets 57,843,662 2,616,105 5,169,681 65,629,448
Total liabilities and net assets $ 65,767,114 2,616,105 $ 5,169,681 $ 73,552,900
See accompanying report of independent auditors. 20




North Valley Community Foundation
Consolidating Statements of Financial Position (Continued)

June 30, 2019

ASSETS

CURRENT ASSETS
Cash and cash equivalents
Short-term investments
Notes receivable
Contributions receivable, current portion

Total current assets

NONCURRENT ASSETS
Notes receivable, net of current portion

Contributions receivable, net of current portion

Long-term investments
Investment in Limited Partnership
Property and equipment, net
Deposits

Total noncurrent assets

Total assets

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities
Grants payable

Total current liabilities

NONCURRENT LIABILITIES
Amounts held on behalf of others

Total liabilities

NET ASSETS
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

Hignell Family
North Valley Paradise Shopping

Community Foundation Smallfoot, LLC Center, LLC Consolidated
$ 3,456,119 8,918 938,800 4,403,837
43,350,483 - - 43,350,483
3,570 - - 3,570
1,000,000 - - 1,000,000
47,810,172 8,918 938,800 48,757,890
158,844 - - 158,844
1,000,000 - - 1,000,000
15,216,890 - - 15,216,890
217,938 - - 217,938
67,768 5,159,445 4,616,821 9,844,034
7,339 - - 7,339
16,668,779 5,159,445 4,616,821 26,445,045
$ 64,478,951 5,168,363 5,555,621 75,202,935
$ 50,451 - - 50,451
2,308,453 - - 2,308,453
2,358,904 - - 2,358,904
1,681,608 - - 1,681,608
4,040,512 - - 4,040,512
58,088,636 5,168,363 5,555,621 68,812,620
2,349,803 - - 2,349,803
60,438,439 5,168,363 5,555,621 71,162,423
$ 64,478,951 5,168,363 5,555,621 75,202,935
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North Valley Community Foundation
Consolidating Statements of Activities and Changes in Net Assets
Year ended June 30, 2020

REVENUES WITHOUT DONOR RESTRICTIONS
Contributions
Program and administration fees
Investment income
Net realized and unrealized investment gains
Revenue from Smallfoot, LLC
Revenue from Hignell Family Paradise Shopping Center, LLC
Other income
Net gain from interest in Limited Partnership
Net assets released from restriction and reclassifications

Total revenues
EXPENSES
Program services
Supporting services
Total expenses
CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS
NET ASSETS WITH DONOR RESTRICTIONS
Contributions
Investment income
Net realized and unrealized investment losses
Net assets released from restriction and reclassifications
CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
CHANGE IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

See accompanying report of independent auditors.

Hignell Family
North Valley Paradise Shopping
Community Foundation Smallfoot, LLC Center, LLC Consolidated

$ 21,084,021 - $ - $ 21,084,021

340,794 - - 340,794

1,181,425 - - 1,181,425

657,354 - - 657,354

- 500 - 500

- - 367,922 367,922

277,320 - - 277,320

56,503 - - 56,503

(720,234) - - (720,234)

22,877,183 500 367,922 23,245,605

24,512,201 2,552,758 753,862 27,818,821

2,462,682 - - 2,462,682

26,974,883 2,552,758 753,862 30,281,503
(4,097,700) (2,552,258) (385,940) (7,035,898)

735,214 - - 735,214

125,638 - - 125,638

(78,163) - - (78,163)

720,234 - - 720,234

1,502,923 - - 1,502,923

(2,594,777) (2,552,258) (385,940) (5,532,975)

60,438,439 5,168,363 5,555,621 71,162,423

$ 57,843,662 2,616,105 $ 5,169,681 $ 65,629,448
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North Valley Community Foundation
Consolidating Statements of Activities and Changes in Net Assets (Continued)
Year ended June 30, 2019

REVENUES WITHOUT DONOR RESTRICTIONS
Contributions
Program and administration fees
Investment income
Net realized and unrealized investment gains
Revenue from Smallfoot, LLC
Revenue from Hignell Family Paradise Shopping Center, LLC
Other income
Net loss from interest in Limited Partnership
Net assets released from restriction and reclassifications

Total revenues
EXPENSES
Program services
Supporting services

Total expenses

CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTIONS

NET ASSETS WITH DONOR RESTRICTIONS
Investment income
Net realized and unrealized investment gains
Net assets released from restriction and reclassifications

CHANGE IN NET ASSETS WITH DONOR RESTRICTIONS
CHANGE IN NET ASSETS
NET ASSETS, beginning of year

NET ASSETS, end of year

Hignell Family
North Valley Paradise Shopping

Community Foundation Smallfoot, LLC Center, LLC Consolidated
$ 64,778,840 - $ - 64,778,840
767,136 - - 767,136
599,328 - - 599,328
512,382 - - 512,382
- 5,501 - 5,501
- - 999,173 999,173
333,166 - - 333,166
(34,786) - - (34,786)
227,539 - - 227,539
67,183,605 5,501 999,173 68,188,279
20,893,883 - - 20,893,883
918,916 20,555 397,957 1,337,428
21,812,799 20,555 397,957 22,231,311
45,370,806 (15,054) 601,216 45,956,968
86,004 - - 86,004
35,383 - - 35,383
(227,539) - - (227,539)
(106,152) - - (106,152)
45,264,654 (15,054) 601,216 45,850,816
15,173,785 5,183,417 4,954,405 25,311,607
$ 60,438,439 5,168,363 $ 5,555,621 71,162,423
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